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@ Introduction - Important Facts
SM

E capital market plays a pivotal role in Chinese Taipei

® SMEs with Paid-in capital US$ 0.03m~US$0.33m = 647%
® SMEs with Paid-in capital US$ 0.33m~US$1.6m =18%

|:> SMEs account for over 80% of the total corporations

B SMEs Account for 787% of the total workforce in Chinese Taipei
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Introduction -
SMEs’ Traditional Financing Venues

Financing Government Venture Capital / Debt (Indirect Capital Market
Venue grants Angel Investor Financing) (Direct Financing)
Type e.g. National ® Venture Capital @ Loan from financial ® Debt securities -
Development ® Angel Investor institution Bond
Fund ® Funding from ® Equity securities —
family and Stock
friends(gifts and
loans)
Challenges ® Limited ® Startups are ® Hard to obtain Insufficient profit,
for SMEs amount of too small to bank loan unless capital size and
subsidy attract proper SMEs have a corporate governance
® Heavy VCs and angel substantial create barriers to
Compliance investors financial record or  access to capital
requirement @ Without valuable collateral  market
from adequate ® Highinterest rate
government exposure to
potential

investors



ﬂlntroduction
@ -SMEs Challenges and Solutions

B Challenges - Not only finance but also in other crucial
areas
¢ Without corporate governance

@ Without internal control
& Without own brand
& Without adequate access to available capital

B Solutions - SMEs have unique needs that are different

from larger companies. Capital market only help if it offers
solutions that match SMEs needs.

We Build up Multi-tiered funding channels to fulfill the needs of
enterprises in different stages.




- Financing Channels in Chinese Taipei

[ Funding platform runs by pr- Capital Marken

Emerging

Stock Market
287

Equity

Crowdfunding |

GISA TWSE or TPEx
(Go Incubation Board for : .
Startups and Acceleration Firms) ! Main Board
62
TWSE: 858
I TPEx : 694

Micro SMEs, Non-Public Companies Public Companies

Donation-based » Equity-based IPO & Listing

* The company numbers above are by end of April 2015



Policy to Improve Micro SME
Capital Market -GISA

The Incubation Board for Startup and Acceleration Firms (GISA) established in
January 2014 by Taipei Exchange (TPEx) to help small-sized innovative companies
to grow and pave the way for future economic and industrial development.

How can GISA help Bottleneck of SMEs @ GISA is designed as a platform for
SMEs? Developing small-sized non-public companies.

@ GISA works as an integrated

Without corporate mechanism with counseling,

free integrative gl i coaching, controlling and capital

;‘:L‘se'_ing 5 raising functions to improve the
an'sm lthout "nterna, . . o
e quality of operation and governing
—— of SMEs.

Without own @ Enhance the confidence of the full
Capi,:al raising brand spectrum of investors (VCs,
chan A . .
nel Without adequate securities firms and Gov’t

access to available
capital

agents...) in innovative micro
SMEs and startups.



Q How GISA Works

The company can only
raise up to US$ 500,000 to
add to its capital annually

/fﬁﬁeugh'm

e

4 h

Free counseling

Retail
Financial -
[ ] j investors
nvestin
Accountin
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. . ear
” mnovatl.ve - :
companies
Control \_ g ) = Professional
Marketin ipei ] .
8 £ Tahlpel Disclose business \L 7/
Regulati xchange operation plan Invest small-sized
and related and capital- innovative
Corporate lnstltuF:jons raising info. on companies through
TR ) prov .e GISA subscribing from
integrative GISA
\ / counseling
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' How GISA Works (Cont.)

Micro SMEs and
Startups
Application

Integrative
Counseling

Examination

Up to 2 Years
Services

Comprehensive
Examination

First Capital
Raising though
GISA Platform

Up to 3 Years
Services

Registering on
GISA
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® Paid-in Capital information when companies
applied to and registered on GISA as of April

30, 2015
Paid-in Capital GISA Re%;Té(Xed
(USD Thousand)  Applicant Company
Minimum 0.267 113
Median 667 1,085
Maximum 15,000 8,013
Average 1,225 1,702

Where do we stand at April 30, 2015?

USs$6.6 M.

GISA’s Accomplishments
- Good Companion to Grow a Business

® GISA companies’ paid-in capital grow
through raising capital on GISA platform

Numbers of GISA Companies -
Capital Raising through GISA Platform

USD Thousand

above 500 ; 3

333.33~500
166.66~333.33

33.33~166.66

16.66~33.33

below 16.66

23

The total 62 companies registered on GISA have raised capital approximately

GISA mechanism has helped 3 of the GISA companies to grow and transferred from

GISA board to Public Issuance. 1 of them even registered successfully on our
Emerging Stock Board (ESB) on December 26, 2014.




GISA’s Accomplishments
-Increase Industrial Diversification

WAs of April 30, 2015

— Companies Registered
Industries : bein GISA
Pl Counseled Company
IT 36 18 18
Biotechnology and
(" ) noogy 28 9 16
medical care
GISA Board C”c't“ri! 2 .8 3 3
creates a great n r.eallve
platform for . gricu :u:\e,
industries not or;ls_’fry, s l'(ng’ ° 3 5
prevalent in Soci ll\éesttoc ;
traditional ocial Enterprise 2 1 1
capital market E- Commerce 16 10 4

\ W, Other 16 9

Total 135 63 62




> ) Policy to Improve Micro SME Capital Market -
' Equity Crowdfunding

W Besides GISA, Financial Supervisory Commission (F & ) authorized Taipei Exchange
(TPEX) to announce regulatory approach to Equity Crowdfunding in April 2015 to further
widen financing channel for SMEs.

B Equity Crowdfunding Platform needs to be operated by accredited security firms
which retain permission from FSC and contract with TPEx.

Funding/Investing Cap Related Requirement
» Issuer can offer aggregate amount via equity Accredited security firm
crowdfunding platforms no more than needs to file issuer’s
Issuer US$ 500,000 per fiscal year. funding information and

profile to TPEXx

Accredited investor and each director, supervisor and
person holding more than 10% of the outstanding

: ) .. ) Accredited security firm
equity of the issuer : unlimited investing amount

needs to disclose
Investor Retail investor : investment risk to investor

» Perinvestment : US$ 1,666 and monitor investor’s
» Perplatform : USS 3,333 per fiscal year investing records



» Filing and disclosure
requirement

» Ensure issuer’s
qualification and
funding cap

Equity Crowdfunding Framework

Financial Supervisory Commission
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» FSCauthorized TPEx to manage
Equity Crowdfunding market

Taipei Exchange

» Management and
Examination
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» Ensure investor’s investing
cap and disclose potential
investment risk to retail
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Policy to Improve Micro SME
%/ Capital Market - Go Funding Zone

® For maximizing our strengths on helping micro SMEs and startups to
grow, we not only established GISA but lunched Go Funding Zone

(Donation based crowdfunding) on Aug. 2013.

® We encourage Go Funding Zone’s project innovators to launch their
own businesses and apply to GISA.
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2.\ Go Funding Zone
%’ - From Innovator to Entrepreneur

{Taipei Exchange Website )
Gofunding Zone
gofunding.tpex.org.tw

1. Increase exposure of business startup projects
2. Manage platform operators to enhance credibility

3. Increase sponsors confidence

/A\
Apply to become a Z‘ - Monitor in
member of the Zone ! _ moderation
L 2 \\/// Disclose
proposal
(innovators) Apply { crowdfunding Websites ) information Couoniin 3
Write business startup 1. Release the content of business Bl
innovation proposals startup innovation proposals Doians
2. Help proposals to seek funding
(non-equity based)
_— Entrust sponsor ol
y a&‘ funds to banks y ﬁ)
rd

{ Encourage to use 3 Party Payment
— Banks or trust accounts ) Custody of
funds

Provision of funds Provision of funds

Provide tangible returns 16



Conclusion

B With our continuously committed efforts to SME capital market in Chinese
Taipei, we believe that SMEs can be further supported and turned into the
main driver for our capital market progress and economic growth for the
next decade.

17



Thank You !

For more information about GISA,
Equity Crowdfunding and Go
Funding Zone, please visit

http://www.tpex.org.tw/
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http://www.tpex.org.tw/

